


Basic Details about state Arunachal Pradesh

❑ Arunachal Pradesh is the largest among the seven states 
located in the northeast of India, with an area of 83,743 sq kms. 

❑ It shares its borders with the neighboring countries of Bhutan 
in the west, China (Tibet) in the north and northeast, Myanmar 
in the east and southeast, and the Indian states of Assam and 
Nagaland in the south.

❑ At current prices, Arunachal Pradesh’s GSDP is estimated to 
reach Rs. 37,870 crore (US$ 4.60 billion) in 2023-24. 

❑ It depicts a growth of 28.9% over 2022-23 budget estimates. 



❑ The state is divided into five river valleys - the Kameng, the Subansiri, the 
Siang, the Lohit, and the Tirap. 

❑ These river valleys have immense hydropower potential, currently 
estimated at 50,328 Megawatt (MW), or approximately 22% of India's current 
power generating capacity. 

❑ As of August 2024, Arunachal Pradesh had a total installed power-
generation capacity of 783.68 MW.

❑ The state's economy is largely agrarian, based on the terraced farming of 
rice and the cultivation of crops such as maize, millet, wheat, pulses, 
sugarcane, ginger, oilseeds, cereals, potato, and pineapple. 

❑ In 2021-22* total horticulture production reached 205.34 thousand metric 
tonnes (MT).

❑ The state’s per capita GSDP was Rs. 2,56,410 (US$ 3,115.08) in 2022-23. Per 
capita GSDP increased at 11.0% from 2021-22 to 2022-23.



RECENT DEVELOPMENTS IN KEY SECTORS

❖ According to the Department for Promotion of Industry and Internal Trade 
(DPIIT), The state attracted FDI inflow worth US$ 5.55 million between 
October 2019- June 2024.

❖ Merchandise export from the state reached US$ 1.01 million in FY25 (Until 
August 2024).

❖ Under the state budget 2024-25, the state government has allocated Rs. 2,657 
crore (US$ 320 million) each for Agriculture and Allied activities.

❖ In the 2024-25 budget, focus was on prioritizing the promotion of eco-
tourism, which includes the development of lakes and wildlife sanctuaries 
like the Daying Ering wildlife sanctuary.

❖ In 2022-23, construction of 2,000 km of road per year was announced by the 
State Government.



❖ The Prime Minister, Shri Narendra Modi inaugurated Donyi Polo Airport, 
Itanagar and dedicated 600 MW Kameng Hydro Power Station to the nation 
in November, 2022. 

❖ The Prime Minister said that Donyi Polo Airport will be the fourth operational 
airport for Arunachal Pradesh, taking the total airport count in the North-
East region to 16.

❖ According to the Telecom Regulatory Authority of India (TRAI), Arunachal 
Pradesh had 1.25 million wireless subscribers and 0.02 million wireline 
subscribers as of March 2023. 

❖ The number of internet subscribers in Arunachal Pradesh stood at 0.78 
million, as of March 2023. Arunachal Pradesh had a total tele-density of 
81.16%, as of March 2023.

❖ Arunachal Pradesh has allocated 11.4% of its total expenditure towards roads 
and bridges, which is higher than the average allocation by states (4.5%).









Arunachal Pradesh Budget Analysis 2024-25

The Deputy Chief Minister of Arunachal Pradesh, Mr. Chowna Mein, presented the Budget for the state 

for the financial year 2024-25 on July 24, 2024.

Budget Highlights

• Expenditure (excluding debt repayment) in 2024-25 is estimated to be Rs 34,270 crore, an increase of 

3.6% over the revised estimates of 2023-24. In addition, debt of Rs 1,195 crore will be repaid by the 

state.

• Receipts (excluding borrowings) for 2024-25 are estimated to be Rs 31,277 crore, an increase of 6.7% 

compared to the revised estimate of 2023-24.

• Revenue surplus in 2024-25 is estimated to be 11.2% of GSDP (Rs 5,335 crore), lower than the revised 

estimates for 2023-24 (11.9% of GSDP). 

• Fiscal deficit for 2024-25 is targeted at 6.3% of GSDP (Rs 2,993 crore).  In 2023-24, as per the revised 

estimates, fiscal deficit is expected to be 7.8% of GSDP, higher than the budget estimate for 2023-24 

(6.6%).

https://prsindia.org/budgets/states/arunachal-pradesh-budget-analysis-2024-25


Policy Highlights

❑ Tourism: Promotion of eco-tourism will be given 

priority. This will involve development of lakes and 

wildlife sanctuaries such as the Daying Ering 

Wildlife Sanctuary.

❑ Dulari Kanya Scheme: The scheme will be 

revamped to offer incentives up to Rs 50,000 to 

women enrolling in graduation or professional 

courses.

❑ Agriculture: A new ‘farm to fork’ Agricultural 

and Horticultural Policy will be notified. It will 

focus on natural farming, enhanced market linkages 

and export of fruits, vegetables, and flowers.







❖ Revenue expenditure for 2024-25 is proposed to 
be Rs 25,932 crore, an increase of 10% over the 
revised estimate of 2023-24. 

❖ This includes the expenditure on salaries, pension, 
interest, grants, and subsidies.

❖ Capital outlay for 2024-25 is proposed to be Rs 
8,335 crore, a decrease of 12% over the revised 
estimate of 2023-24. 

❖ Capital outlay includes the expenditure towards 
creation of assets. In 2023-24, revised estimate for 
capital outlay is 70% higher than budget 
estimate. This was driven by higher capital outlay 
on sectors such as police, education, agriculture, 
irrigation, and transport.

Expenditure in 2024-25









Deficits, Debt, and FRBM Targets for 2024-25

The Arunachal Pradesh Fiscal Responsibility and Budget Management Act, 2006 provides annual 

targets to progressively reduce the outstanding liabilities, revenue deficit, and fiscal deficit of the state 

government.

Revenue surplus: It is the difference of revenue expenditure and revenue receipts. 

A revenue surplus implies that the government doesn’t need borrow to finance its revenue 

expenditure. The budget estimates a revenue surplus of Rs 5,335 crore (or 11.2% of the GSDP) in 2024-

25.

Fiscal deficit: It is the excess of total expenditure over total receipts. This gap is filled by borrowings by 

the government and leads to an increase in total liabilities. 

In 2024-25, the fiscal deficit is estimated to be 6.3% of GSDP.

For 2024-25, the central government has permitted fiscal deficit of up to 3.5% of GSDP to states, of 

which 0.5% of GSDP will be available only upon carrying out certain power sector reforms.

As per the revised estimates, in 2023-24, the fiscal deficit of the state is expected to be 7.8% of 

GSDP. This is higher than the budget estimate of 2023-24 (6.6%).



Outstanding liabilities: Outstanding liabilities is the 

accumulation of total borrowings at the end of a financial year. 

It also includes any liabilities on public account. 

At the end of 2024-25, the outstanding liabilities are estimated 

to be 48% of GSDP, higher than the revised estimate for 

2023-24 (41% of GSDP).

The outstanding liabilities significantly increased in 2021-22 

(47% of GSDP), and have stayed high thereafter.



❖ Education: Arunachal Pradesh has allocated 11.9% of its expenditure on education in 2024-25. This 

is lower than the average allocation for education by states in 2023-24 (14.7%).

❖ Health:  Arunachal Pradesh has allocated 5.2% of its total expenditure towards health, which is lower 

than the average allocation for health by states (6.2%).

❖ Rural development:  Arunachal Pradesh has allocated 4.5% of its expenditure on rural 

development. This is lower than the average allocation for rural development by states (5%).

❖ Police:  Arunachal Pradesh has allocated 4.9% of its expenditure towards police. This is higher than 

the average allocation towards police by states (4.2%).

❖ Agriculture: Arunachal Pradesh has allocated 7.8% of its total expenditure towards agriculture, which 

is higher than the average expenditure on agriculture by states (5.9%).

❖ Energy:  Arunachal Pradesh has allocated 8% of its total expenditure towards energy, which is 

significantly higher than the average allocation by states (4.7%).
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